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Staff’s Notice of Filing 

The Utilities Division (“Staff”) hereby provides notice of filing of Staffs Summary of 

Direct and Surrebuttal Testimonies of Staff Witness Ronald Ludders (to be adopted by Darron 

rJQ 
Carlson). 

RESPECTFULLY SUBMITTED this 22 day of June 2005. 

Timothy ~yJ$JYi-- . Sabo 

Diane M. Targovnik 
Attorneys, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

The original and thirteen (1 3) copies 
of the foregoing were filed this 23 dDday of June 2005 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Scottsdale, AZ 8525 1 
Attorneys for Pivotal Group, Inc. 

Joan S. Burke, Esq. 
Osborn Maledon, P.A. 
2929 N. Central Ave., Suite 2100 
Phoenix, AZ 85012-2794 
Attorneys for City of Casa Grande 

K. Scott McCoy, Esq. 
City Attorney 
City of Casa Grande 
5 10 E. Florence Blvd. 
Casa Grande, AZ 85222-4100 

Deborah A. A6aral 
Secretary to Timothy J. Sabo 
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The Testimony of Mr. Ronald E. Ludders is being adopted by Mr. Darron Carlson. The 
following summary of issues is set forth in Staffs direct and surrebuttal testimony. 

RATE BASE ISSUES: 

Legal Fees - Staffs adjustment eliminates $824,374 in legal fees posted to account 330.0 
Land and Land Rights because these casts are shareholder expenses. 

Working Capital - Staff recalculated the Company’s Federal and State Income Tax lag 
days from 2.52 to 37.0 lag days. Staff has reviewed it’s prior tax lag days from the 
Northern and Eastern Group rate cases and found them to be inaccurate. This testimony 
supports Staffs 37 lag day calculation. 

OPERATING ADJUSTMENTS: 

Purchased Power Adjustment Mechanism (“PPAM”) and Purchased Water Adjustment 
Mechanism V‘PWAM’) - As with Staffs Eastern Group, Staff continues to support the 
elimination of PPAM’s and PWAM’s because it does not meet the criteria established by 
the Commission. 

Rate Case Expense - Staff supports its position that an increase in rates is beneficial to 
both ratepayers and shareholders and as such the cost burden should be split and assigned 
to each party. 

Rate Design - Staff schedules propose an inverted three-tier rate design based on its 
recommended rate requirement. 


